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2008-09 — Summarised Results

(Rupees in Crores) Watches Jewellery Others Corporate  Total
Sales / Income from Operations 946.19] 2760.23 141.3 - 3847.72
Less : Excise Duty 39.22 - Bd2 - 44.34
Net Sales / Income from Operations 906.97] 2760.23 136.18 - 3803.38
Add : Other income 152 297 0.11 0.66 5.26
Net Sales / Income from Segments 908.49( 2763.20 136.29 0.66] 3808.64
Profit before interest and taxes 137.86 164.40 -24.11 -18.16 259.99
Less : Interest 29.43
Profit before taxes 230.56
Less : Taxes for the year 60.68
Taxes of previous years 10.92
Net profit after taxes 158.96
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“

"DWFK UHYHQXHY DQG UHVXOWY EHUH SR
WKH LPSURYHG SURGXFW PL[ IURPNKLJKH
DOG ZLWDO ZDWEKHY GXH WE ZHGGEO \
VXEFFHVVIXO UH ODXQFK Rl 6RQWKHD DIWH
SODQOHG GRZQ VWRENLQJ LQ 4

-HZHOOHU\N VDOHY ZHUH LPSDFWING E\ WK

6DOHV LOFUHDVHG EY 1O YDOXOW WHUPV
SULFH LQFUHDVH RI DOPRVW W&H YRO
FROWLQOXHG LQ 4 5HVXOWV ZHUH DOVR |
DGRSWLRQ RI $6 DOG LQYHQWRU\ YDOX

TKH GHZEDE EKDLO FUHZ BURP HWER  RX
&RPSDQO\ FROWLQXHV WR LOYHVIL@Q@Q WKL
FROWLOXH WR JURZ DQG EUHDN HYHQ RO

SUHFLVLRQ (QJLQHHULQJ PDGH DWORVV R
GHIHUUDO RI GHOLYHULHY DW WKMPHWNT X
T B T B N S 8 SIS W S B S S s i i
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“

:DWEFK UHYHQXHY DQG UHVXOWV KHUH LP
SEDMHCHEEHEW S RE WK H: SHHYXERX Y CCHDLEE: 4
SUHY LRXMV EXDUWHU 4 )< ERWK RV ZKLF
JURZW KSR ESR Y HEU SHWDLO VDEBKW FRQV
VDOHY WR GHDOHUYV |IHOO UHMXOWLQJ L

-HZHOOHU\Y FROWLQXHG WR EH EPIYDFWHC

SRR S S G SO R SR LQ Y DO XSU LEXW G
LOQFUHDVH WKH YROXPH GH JURZWK ZDV
ZDV ORZHU WKDQ WKH X ROXPHCGH EU R

LKV ZH DU EKD ROV DZ- VDO M IURZWK R
FRPSDUHG WR 4 )< DQG LV UHORFEDWLQJ

SEE BRI R R B REISE S I VB S ESHER I £ X O
GHIHUUDOV RI RUGHUV UHVXUGMY@GIU LMDRD
5V ELER BRIV R R P BV FURUHV LQD )< |
ORVV RI 5V FURUHV IRU WKH WXDEWHDLN
53 1o S S KESIT S W S S B SR B S 0 SRR
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“

S T T SR 0 G o B S BV B S T RYHU WKH S
L B R RCEMEK RS E B RN R RSN G e RRENEW |
VHDVRQ S5HWDLO VDOHV FROWIRKHG WR
LR S U RGOV OWERE QW SB P ROSESQGERO: F R

<HZ OO U RYHUERDRPH WKHCEPSDEW REK L.

SHBR B S R SR S MR S S R LQ YDOXBUERM (

EC B KRR R WG R SRR R R R R BB IR BNl E F

UHYHUVDO RI WKH YROXPH GH WKRIZW K
YROX B GRS R Z MK RO 4

LKV ZH DU EKD ROV DZ- VDO M IURZWK R
WXUQRYHU LQFOXVLYH RI VXQJODVWHV W
IRV R S R MR S SEEREE R R R BRI EE EE R Y O

SUHFLVLRQ (QJLQHHULQJ KDGGAH GILU ULFAXD
RI RUGHUV UHVXOWLQJ LQ D UBHAOURRP VDC
SV ERERCLE R Bk ZKLFK UHNERYW G |
s S R eI K o SN S B S RS S SR RS S Nt S S SR S
EX:4
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India will be adopting International Financial Reporting Standards (IFRS) from 1 April 2011.

Essentially, this involves the adoption of several new (and different) accounting standards. One
way of doing this is to wait until April 2011 and change over in one shot. However, the more
prudent course is to progressively adopt these standards over the two-year period available to
us. One of the new standards is AS 30 which covers hedge and derivative accounting. Our gold
stocks are completely hedged and this standard is therefore applicable to us and we decided to
adopt it from 1 April 2009.

Our inventory of gold (including finished jewellery) was earlier valued on a "Weighted Average
Cost" system. However, when one adopts hedge accounting, this method of inventory valuation
gives a slight distortion to the operating results. FIFO gives a much lower distortion (in theory,
no distortion at all) and Titan Industries Ltd has therefore simultaneously adopted FIFO.

For the first quarter, the change in stock valuation is about Rs 30 crores, and for the second
guarter, it is Rs 1.89 crores, both of which have been accounted under Decrease / Increase in
stock-in-trade ¢

An illustrative comparison of the two methods follows.
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EXAMPLE - COMPARISON OF FIFO & WAM

FIFO Method Weighted Average Method
Weight — Weight - Rate/g
gm Rate/gm Value gm m Value
Opening Stock 60 1,000 60,000 [Opening Stock 60 1,000 60,000
Purchases (Fixed) 30 1,200 36,000  [Purchases (Fixed) 30 1,200 36,000
Sales 80 1,300 104,000 | Sales 80 1,300 104,000
Closing stock 10 1,200 12,000  [Closing stock 10 1,067 10,667
Profit (Sales less Profit (Sales less
cost of sales)---(A) 20,000 | cost of sales)---(A) 18,667
Hedgin
Weight Rate V alue
Opening Sell forward 60 1,000 60,000
Sell forward 30 1,200 36,000
Buy forward 80 1,300 104,000
Closing sell forward 10 1,200 12,000
Loss payable to bank ------ (B) (20,000)
FIFO Method Weighted Average Method
Net P/L Impact---(C)=(A-B) NIL Net P/L Impact---(C)=(A-B) (1,333)

» Under FIFO method- No profit or loss

» Under Weighted average method- Loss of Rs. 1333 whi  ch will be recouped when the closing stock is sold in the
next period
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 3UHFLVLRQ (QILQHHULC.

SDWLRQDOH

. St 8 S 8 o B0 38 B 06 8 858 0 50 0 B 5 0 0 0 U 00 8001580 1530 B0 G 10 19 8 K 0 B SR IH YS
% % EXVEEDOWOFHY ULVN RI % & EXVLOHVVH'

/KH 2SSRUWXQLW\

 OQGLD JURZLQJ DV D PDOQXIDFWXSURGXDNW IR
DFURVV LQGXVWULHV

* &RVW SUHVVXUHY DQG RIIVHW UBRRUUMRHYUBR W
RSSRUWXQLW\

&k b SICE RN WS RN W Ko O F ok R SR XNWER P R L

& IPDUIH CIURZEQ I PDUNHW: ZTKH JOIRED O PBDUNH
R I O R R LR Cr s SR RS X RMENE I C RN VB R C R ke 7 L
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SXWRPRWLYH

TITAN INDUSTRIES

ODUNHW

0\



—— e, |, | e, |
.LSHU ORWRU $VVHPEO\ /XFDV 796

K 9TDCOXHH 55W CGCEENNKKW
K &SRRPPSSCOHHWHH CDWWWH-PREEGD 7 HWVWWWLLARIGARRAFAA TRSBAVILR HHO0HH WALLPHH-H

PRWRUVWRGHOV W/ HLDQ) GEHAWLLIID RR I WAWMEDMLLRRQDW
Ho 6BMIDMLIRRIDW 1 33HHU RRUPFIDQCARHH 7HHVWWAMLLQRD) 11RRL

M VWDV ZA KK XL LY YHHUMADAD | L A 41
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SHFHQW 3URGXFWYV

&HQWUDOLVHU
8SSHU +HDG (Q£&&DS $06 *UDGH 6WHIHO

66k 6FKOXPEHUJHU
6FKOXPEHUJHU 6FKOXPEHUJHU

A yQGH[ 3LQ
)LOGE® *UDGH GWHHO 7LWDQLXP A2
6FKOXPEHUJHU 6FKOXPEHUJHU



[KH &XVWRPHUYV

0.

¢« (DWRQ 86% %RVFK ,QGLD

« +DPLOWRQ 6XQVWUDQG 86% IXFDV ,QQ
¢« OLFURWHFKQLFD ,WDO\ 7DWD ORWEF
¢ 6FKOXPEHUJHU 86% 7LPNHQ ,QGLD
s« JRUG 8. 7XUER (QHUJ\ ,QGLI
¢ 9LVWHRQ 86$%$ ,QGLD 6WDQDG\QH

7\FR (OHFWURQLFV ,Q

7KH $FKLHYHPHQW

¢ $FKLHYHG D WXUQRYHU RI 5V FURUHYV LQ

XS IURP 5V FURUHYV LQ
¢ $FKLHYHG EUHDN HYHQ IRU
 /DUJHWLQJ D WXUQRYHU RI 5V

FURUHV LQ
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$ OWDUWHG LQ E\ PDUNHWLQH 6XQJOL
J)DVWUDFN EUDQG

$ '/ DUIJHWHG WKH \RXWK VHIJPHQW
¢ 3LORW SURMHFW IRU 3UHVFULBWHKRQ (\HZ

¢ $FKLHYHG D VDOHV WXUQRYHU RI RYHU 5
XS IURP 5V FURUHYV LQ

“ /LWDQ (\H RXWOHWY DV RQ '"HFHPEH
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7+( (<(:($5 0$5.(7% $1 817$33(' 23325781,7<

J QFLGHQFH
RI SRSXODWLRQ W\SLFDOO\LRHGRRPERQYUHFWLRQ L
S8VHUV PQ-X2KHWBEYX LV DERXW RI WKRVH ZKR QHHG WK}
&RQVXPHUV FKDQJH WKHLU JODWRVHW D UVDR W RQBMHOD J M

RP DGR
KLJK

¢ *URZWK ODUNHW KDV EHHQ JURZLQJSHUCIRZ@ XM IBQG LGN H
WR VXVWDLQ

¢ 'HPDQG GULYHUV SBUEDQL]DWLRR 7O®LWHRFDENWHIQRW BB MW |-
KHDOWK GXH WR OLIHVW\OHV LPSURSHU GLHW HWF

¢ ODUJLQV 2YHUDOO PDUN XSV RIHXQS ONMDR) GW GHEIRVAWY EGILVSI ENIOFLE
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7R HOQWHU DV D-USHDD QORE BIMD® G $OF

¢ 3URGXFW O6HUYLFH 21IHULQJ

(\H FKHFNLQJ 2SWRPHWU\

5DQJH RI IUDPHV 7LWDQ OLFHQVHG EUDC(
5D QJHY%RU DRQBHBEHG V H V

6XQJODVV¥IHWDQ )DVWUDFN OLFHQVHG EUL

&SRQWDFW /HQVHV $FFHVVRULHYV
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4+ (5( 1,/ :( 3/$< ,1 7+( 9$/8( &+$,1

{ 2876285&(}

\ *5(7$,/
),/ +6(59.8&

: : : : Lo

7LH XS ZLWK

IHQV PIJ 8QLWUHSXWHG DHQV
RSHQHG EUDQGV DDEV

JREXV RQ VWUHQJWKY DQG

'(6,*1 5(7%$,/ 6(59,&( 0$5.(7,

K

(LIJK PDUJLC

1*
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'D\ YJRUZDUG



¢« 7TXUQRYHU WR JURZ E\ DERXW RYHL
WR WDUJHW 5V FURUHYVY 86 ELOC(

¢« 2SHUDWLQJ 3URILW WR JURZ LQ VLPLC
¢« SRQWLQXHG UHWDLO QHWZRUN H[SDQ
RUOG RI 7TLWDQ RXWOHWYV
/DQLVKT RXWOHWYV
*ROG3IOXV RXWOHWYV
J)DVWUDFN RXWOHWYV
/LWDQ (\H RXWOHWYV
+HOLRYVY =R\D RXWOHWYV
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Further information is available on www.titan.co.in
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